NKOMAZI LOCAL MUNICIPALITY 


BALANCE SHEET 
as at 30 June 2008 


CAPITAL EMPLOYED 

Funds and Reserves 

Statutory funds 
Reserves 

Accumulated Surplus 


Trust Funds 
Long Term Liabilities 


EMPLOYMENT OF CAPITAL 

Fixed Assets 
Investments 


NET CURRENT ASSETS 

Current Assets 

Inventory 
Debtors 
Deposits made 
Cash 

VAT refundable 


Current Liabilities 

Provisions 

Creditors 

Short Term Portion of Long Term Liabilities 
Consumer Deposits : Services 


Notes 


2008 

R 


2007 

R 


28 374 162 25 730 133 



20 107 317 283 38 742 790 

135 691 445 64 472 923 


2 8 725 267 8 725 267 

3 9 817 079 10 916 750 

154 233 791 84 114 940 


4 

129 742 826 

38 580 919 

5 

2 797 171 

2 797 171 


132 539 997 

41 378 090 


21 693 794 

42 736 850 


87 393 747 

84 946 620 

6 

1 246 462 


1 246 462 

7 

24 642 870 


20 163 445 

8 

477 649 


477 649 

10 

38 691 739 


61 604 277 

11 

22 335 027 


1 454 787 



65 699 953 

42 209 770 

12 

295 862 


295 862 

13 

62 359 495.00 


38 795 337 

3 

1 121 459 


1 143 247 

14 

1 923 137 


1 975 324 


154 233 791 84 114 940 
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2007 

2007 

2007 


2008 

2008 

2008 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

124 633 118 

91 378 164 

33 254 954 

RATE AND GENERAL SERVICES 

108 110 315 

103 497 735 

4 612 580 

115 246 069 

74 932 925 


40 313 144 

Community Services 

93 659 371 

77 969 842 

15 689 529 

42 223 

3 216 533 


-3 174 310 

Subsidised Services 

2 454 717 

7 036 912 

-4 582 195 

9 344 826 

13 228 706 


-3 883 880 

Economic Services 

11 996 227 

18 490 981 

-6 494 754 

47 456 466 

61 266 266 

-13 809 800 

TRADING SERVICES 

88 953 428 

78 809 855 

10 143 573 

172 089 584 

152 644 430 

19 445 156 

“ TOTALS 

197 063 743 

182 307 590 

14 756 153 


4 127 519 Appropriations for the year (refer to note 20) -1 141 837 


23 572 675 Net Surplus for the year 13 614 316 


14 901 938 Retained Income at the beginning of the year 


38 474 613 


38 474 613 


RETAINED INCOME AT THE END OF THE YEAR 


52 088 929 





Notes 


2008 

R 


2007 

R 


CASH FLOW FROM OPERATING ACTIVITIES 


Cash generated from operations 
Increase/decrease in working capitai 
Contributions to funds and resen/es 
Interest received 
Interest paid 

Cash available from operations 

Cash contributions from the public and government 

NET CASH FROM OPERATING ACTIVITIES 

CASH UTILISED IN INVESTMENT ACTIVITIES 

Investment in fixed assets 


NET CASH FLOWS FROM FINANCING ACTIVITIES 

Increase / (decrease) in long term loans 
Decrease/ (increase) in cash investments 

NET DECREASE IN CASH AND CASH EQUIVALENTS 


21 

-133 597 334 

-54 685 483 

22 

-1 869 482 

8 823 399 

20 

13 880 213 

1 023 680 

19 

1 605 591 

4 000 170 

19 

-4 708 028 

-5 081 083 


-124 689 040 

-45 919 317 


201 373 865 

87 699 387 


76 684 825 

41 780 070 


-97 961 338 

-7 497 656 


-97 961 338 

-7 497 656 





-21 276 513 

34 282 414 


-1 099 671 

-2 219 397 

23 

-1 099 671 

-1 845 265 

24 

- 

-374 132 


-22 376 184 32 063 017 


(INCREASE)/DECREASE IN CASH ON HAND 


25 


22 912 538 


-32 331 194 



NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


1 STATUTORY FUNDS 

Redemption Fund - Streets 

- Municipal Houses 
Capital development fund 


2008 2007 

R R 


28 374 162 25 730 133 

28 374 162 25 730 133 


Refer to Appendix A for more detail 

2 TRUST FUNDS 

Endowment Fund 
Service contr. Water & Elect 
Land Trust Fund 


153 260 
329 953 
8 242 054 

8 725 267 


153 260 
329 953 
8 242 054 

8 725 267 


Refer to Appendix A for more detail 

3 LONG-TERM LIABILITIES 


Local Registered Stock Loans 

3 500 000 

3 500 000 

Annuity Loans 

7 438 538 

8 559 997 

Taken up 

7 795 511 


8 916 970 

Less not yet utilised 

-356 973 


-356 973 

Other 

- 


Sub-total 

10 938 538 

12 059 997 

Less : Current portion transferred to current liabilities 

-1 121 459 

-1 143 247 

Annuity Loans 

1 -1 121 459 1 

1 -1 143 247 1 

Total External Loans 

9 817 079 

10 916 750 


Refer to Appendix B for more detail on long-term liabilities. 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

3 LONG-TERM LIABILITIES (cont.) 

ANNUITY LOANS 

Annuity loans bear interest at rates of between 9,63% and 17,55% per annum and will be fully redeemed in 2018. 

LOCAL REGISTERED STOCK 

The ABSA investor loan carried interest at 18% and was fully redeemed in the year under review. 

The INCA loan carries interest at 17,25% and will be fully redeemed in 2009. 

None of the loans are secured by any assets of Nkomazi Local Municipality. 

4 FIXED ASSETS 

Fixed assets: beginning of the year 
Capital expenditure during the year 

Less: Assets written off, transferred or disposed of during the year 
Total fixed assets 

Less: Loans redeemed and other capital receipts 

Net fixed assets 


5 INVESTMENTS 
Financial Instruments 

Long term deposits 2 797 171 2 797 171 


The long term deposit is an amount of R 1 364 354 that represents an initial deposit of R 882 176 which was invested on 17 June 1999 as a loan 
redemption fund and stand as security for the repayment of the local stock loan No.MP324 (INCA Loan) of R 3 500 000, which will mature in 2009. 


233 623 911 
97 961 338 


331 585 249 
-201 842 423 

129 742 826 


226 126 255 
7 497 656 


233 623 911 
-195 042 992 

38 580 919 
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NKOMAZI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


6 INVENTORY 

Consumable stores - at cost 

Total Inventory 

7 DEBTORS 

Consumer debtors 
Other debtors 

Overspent conditional grants and receipts 

Less: Provision for bad debts 


Consumer debtors: Apeing 
Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
Subtotal 

Less: Provision for bad debts 


Classifications per consumer type or service type are not available 

Overspent conditional grant and receipts are made up as follows: 

DWAF cost recovery grant 
MIG Funds 2006/2007 
Losito Bakery project 



2008 

R 


2007 

R 


1 246 462 1 246 462 

1 246 462 1 246 462 


9 706 567 20 192 879 

5 028 274 3 695 801 

11 106 560 11 353 509 

25 841 401 35 242 189 


-1 198 531 -15 078 744 

24 642 870 20 163 445 


6 259 014 
2 065 452 
1 837 052 
-454 951 

9 706 567 
-1 198 531 

8 508 036 


4 262 977 
-414 618 

1 265 512 
15 078 744 

20 192 615 
-15 078 744 

5 113 871 


251 515 251 515 

10 855 045 10 855 045 

246 949 

11 106 560 11 353 509 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

8 DEPOSITS MADE 

Eskom - Electricity 472 649 472 649 

Hectorspruit Motors - Fuel 5 000 5 000 

477 649 477 649 


9 BANK AND CASH BALANCES 

The Municipality has the following bank accounts: - 

Current Account (Primary Bank Account) 

ABSA, Malelane branch 
Account number:1650 000 087 

Cash book balance at beginning of year 59 440 674 26 128 945 

Cash book balance at end of year 77 347 319 59 440 674 


Bank statement balance at beginning of year 64 690 076 30 667 320 

Bank statement balance at end of year 82 755 510 64 690 076 
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NKOMAZI LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


9 BANK AND CASH BALANCES (cont.) 

Interest Account 

ABSA, Malelane branch 
Account number:405 399 8294 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


PHP Project 

ABSA, Malelane branch 
Account number:405 817 6839 


Cash book balance at beginning of year 
Cash book balance at end of year 


Bank statement balance at beginning of year 
Bank statement balance at end of year 


Komatipoort 

ABSA, Malelane branch 

Account number:1650 000 095 


Cash book balance at beginning of year 
Cash book balance at end of year 


Bank statement balance at beginning of year 
Bank statement balance at end of year 


2008 

R 


2007 

R 


639 858 378 390 

1 541 209 639 858 

408 667 378 390 

408 667 


51 666 

51 666 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

9 BANK AND CASH BALANCES (cont.) 

Marloth Park 

ABSA, Malelane branch 

Account number:1650 000 001/1650 156 796/405 049 3550 

Cash book balance at beginning of year 1 356 859 2 606 859 

Cash book balance at end of year -45 996 477 1 356 859 


Bank statement balance at beginning of year 1 506 480 2 859 021 

Bank statement balance at end of year 3 801 411 1 506 480 


10 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the cash flow statement comprise the following statement of amounts indicating the financial position: 

Bank balances 38 689 739 61 596 377 

Cash on hand 2 000 7 900 

Total cash and cash equivalents 38 691 739 61 604 277 


11 VAT 

VAT (payable)/refundable 22 335 027 1 454 787 


VAT is payable on the receipts basis. Only once payment is received from debtors the VAT is paid over to SARS. The VAT refund is due to 
amounts of VAT that have not yet been received from SARS. 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


12 PROVISIONS 


2008 2007 

R R 


Performance bonus 295 862 295 862 


Total Provisions 295 862 295 862 


Performance bonuses are paid one year in when the assessment of eligible employees had taken place. These performance bonuses should be 
approved by the Audit Committee, before any payments may be made. 


The movement in current provisions are reconciled as follows: - 


Performance 

Bonus 


30-Jun-08 

Balance at beginning of year 295 862 

Expenditure incurred 

Provision for current year - 

Balance at end of year 295 862 


30-Jun-07 

Balance at beginning of year 
Expenditure incurred 
Provision for current year 

Balance at end of year 


13 CREDITORS 


6 306 521 
2 642 670 
198 863 
5 121 220 
4 132 784 
20 393 279 
38 795 337 


Trade creditors 15 062 454 

Other creditors 2 238 096 

Accrued expense 198 863 

Accrued staff leave 5 121 220 

Retention creditors 3 719 281 

Unspent conditional grants and receipts 36 019 581 

62 359 495 


295 862 

295 862 


Provision for accrued staff leave is based on 100% of the Rand value of leave not yet taken at year end. 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

13 CREDITORS (cont.) 

Unspent conditional grants and receipts are made up as follows: 


Establishment Grant 

272 891 

272 891 

LED fund 

228 604 

228 604 

Establishment: LED unit 

20 986 

20 986 

Sanitation project 

1 070 962 

1 657 933 

Losito Bakery Project 

- 

- 

FMG 

471 826 

249 397 

Mun Support Grant 

231 740 

231 740 

Municipal system improvement grant 

826 730 

1 000 279 

Drought relief - New 

191 818 

191 818 

FEBRA Payments 

- 

10 430 

Electrification project 

1 332 058 

7 377 103 

DWAF cost recovery grant 

- 

- 

Vlakbult water rec. (2205353) 

48 548 

48 548 

Formalisation: Kamaqhekeza 

- 

- 

MIG 

- 

- 

RDP Houses Electrification Programme 

- 

- 

MIG-PMU office 

427 377 

427 377 

MIG funds 2007/2008 

30 100 790 

8 333 333 

Relating to 2007/2008 

- 


Relating to 2008/2009 

30 100 790 


Stormwater: Kamaqhekeza 

342 840 

342 840 

Provincial BASDPG grant 

- 


Kamiushwa stadium LOTTO grant 

452 411 


Total Conditional Grants and Receipts 

36 019 581 

20 393 279 

CONSUMER DEPOSITS 

Electricity and water 

1 923 137 

1 975 324 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

15 PROPERTY RATES 
Actual 

Residential 14 266 485 12 597 192 

Commercial 9 703 674 9 300 837 

Total Assessment Rates 23 970 159 21 898 029 


Residential 

Commercial 

State 

Municipal 

Unknown - not yet classified 

Total Property Valuations 


172 036 881 
81 478 500 
340 700 
12 433 200 
75 992 500 
342 281 781 


164 182 781 
84 801 500 
340 700 
12 433 200 
80 522 642 
342 280 823 


Assessment rates are charged on the valuation roll done before demarcation. Valuations on land are performed every three years and the last 
general valuation came into effect on the following dates: 

- Malelane - 1 June 2000 

- Marloth Park - 17 December 1997 

- Komatipoort - 2 January 2000 

Assessment rates are levied in the beginning of the financial year and are payable in twelve equal monthly instalments. Late payments carry 
interest at the rate of 18%. Special permission was granted by the MEC to utilize the valuation done in 1997 for Marloth Park longer than the 
three years. Assessment rates are levied on land value only and rebates are granted to pensioners and permanently disabled persons. 

16 SERVICE CHARGES 


Sale of electricity 

9 721 630 

20 821 289 

Sale of water 

8 487 223 

26 638 152 

Refuse removal 

3 159 883 

2 910 969 

Sewerage and sanitation charges 

2 303 170 

1 984 449 

Total Service Charges 

23 671 906 

52 354 859 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

17 REMUNERATION OF COUNCILLORS 

Mayor's allowance 500 379 433 150 

Speaker 403 074 329 626 

Mayoral Committee members 1 510 810 1 853 585 

Part time Exco members 

Part time Councillors 8 808 575 6 756 412 

Total Councillors’ Remuneration 11 222 838 9 372 772 


In-kind Benefits 

The Executive Mayor, Speaker and Executive Committee Members are full-time. The Executive Mayor and Speaker are provided with an office 
and secretarial support at the cost of the Council. 

The Executive Mayor is entitled to stay at the mayoral residence owned by Council at no cost. The Executive Mayor has use of a Council owne 
vehicle for official duties. The Executive Mayor has one full-time bodyguard. 


18 AUDITORS' REMUNERATION 

Audit fees 


777 602 


1 479 208 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 
R 

19 FINANCE TRANSACTIONS 

Total external interest earned or paid: 

Interest earned 1605 591 4 000 170 


2007 

R 


Interest paid 


4 708 028 


5 081 083 


Capital charges debited to operating account: 


Interest 

4 708 028 

5 081 083 

External 

1 995 280 


2 395 200 

Internal 

2 712 748 


2 685 883 


Redemption 4 970 271 5 650 875 


External 

1 121 459 


1 483 578 

Internal 

3 848 812 


4 167 297 


9 678 299 10 731 958 


20 APPROPRIATIONS 

Appropriation account 

Accumulated surplus/(deficit): beginning of the year 
Operating surplus/(deficit) for the year 
Appropriations for the year: 

- Contribution to fixed assets 

- Prior year adjustments 

Accumulated surplus/(deficit): end of the year 

Operating account: 

Capital expenditure 
Contributions to: 

- Bad debt provision 

- Provision: Encashment of leave/leave due 

- Provision: Performance bonus 

- Capital development fund 


38 474 613 
14 756 153 

-1 141 837 


14 901 938 
19 713 333 

4 127 519 


52 088 929 


38 742 790 


-13 880 213 


•13 880 213 


-2 428 535 
388 993 
295 862 
720 000 

‘1 023 680 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


21 CASH GENERATED BY OPERATIONS 

Surplus/(deficit) for the year 
Appropriations for the year 

Appropriations charged against income: 

Contribution to Capital Development Fund 
Bad debt provision 

Provision: Encashment of leave/leave due 
Provision: Performance bonus 
Fixed assets 


Interest received 
Capital charges: 

Interest paid: 

- on internal advances 

- on external loans 
Redemption: 

- of internal advances 

- of external loans 

Grants and subsidies received from the state 

Non-operating income 

- Statutory funds 

- Endowment fund 

- Land trust Fund 

Non-operating expenditure 

- Statutory Fund 

- Land Trust fund 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


22 (INCREASE)/DECREASE IN WORKING CAPITAL 

(lncrease)/decrease in inventory 
(lncrease)/decrease in debtors 
lncrease/(decrease) in VAT refundable 
lncrease/(decrease) in VAT payable 
lncrease/(decrease) in provisions 

lncrease/(decrease) in short-term portion on long term liabilities 
lncrease/(decrease) in consumer deposits 
lncrease/(decrease) in creditors 
(lncrease)/decrease in deposits 


23 INCREASE/(DECREASE) IN LONG-TERM LOANS (EXTERNAL) 

Loans repaid 


24 (INCREASE)/DECREASE IN EXTERNAL CASH INVESTMENTS 

Investment made 


25 (INCREASE)/DECREASE IN CASH ON HAND 

Cash balance: beginning of the year 
Less: Cash balance: end of the year 


2008 

2007 

R 

R 


- 

-1 246 462 

-4 479 425 

-13 815 507 

-20 889 240 

5 901 381 

. 

295 862 

-21 788 

158 129 

-52 187 

-34 398 

23 564 158 

17 569 831 


-5 437 

-1 878 482 

8 823 399 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


26 RETIREMENT BENEFITS 

Personnel and Councillors are members of the following funds: 

Transvaal Municipal Pension Fund 
Municipal Employees Gratuity Fund 
Municipal Employees Pension Fund 
Municipal Councillors Pension Fund 

The Municipal Employees Gratuity Fund is a defined benefit plan which is governed by the Pension Fund Act of 1956. 

The most recent actuarial valuation indicated that the fund was financially sound. 

The NFMW Retirement Fund is a fixed contribution fund and there is no statutory requirement to do an actuarial valuation. 
The MEPF is a fixed contribution fund. 

The MCPF is a fixed contribution fund. 


The JMPF is a fixed contribution fund. 


27 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure: 

- Approved and contracted for 

Infrastructure 

Machinery 

- Approved but not yet contracted for 

Infrastructure 


Total 

This expenditure will be financed from: 

- Government Grants 

- Own funding 


Valuations 



Actuarial 

Interim 

Level 


37 437 

38 168 

Fully Funded 


403 410 

38 533 

Fully Funded 


37 315 

38 411 

Fully Funded 


403 410 

38 533 

Fully Funded 




Funded 104.2% 


37 802 

38 352 

Not Fully 




Funded 99.3% 

2008 


2007 


R 


R 


150 207 911 


40 230 506 


149 865 911 


36 330 506 


342 000 


3 900 000 


2 940 112 


29 024 295 


1 2 940 112 

1 1 

1 29 024 295 | 

[ 

153 148 023 


69 254 801 


153 148 023 


69 254 801 


113 148 023 


65 354 801 


40 000 000 


3 900 000 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

28 CONTINGENT LIABILITY 

Claim from A. P.S South Africa (Pty) Ltd - 189 359 

The Municipality is being sued by a contractor (R 121,182) due to non payment of a direct payment request. Council is contesting this claim 
based on legal advice. A court date has not yet been set. Included in liability is estimated legal costs of R 50,000 and interest on the amount in 
dispute amounting to R18 177. 

Claim from Sipho Sam Sibiya - VIP Toilettes - 204 459 

This amount is claimed from a contractor relating to money still owned by the Municipality on a project. This claim was part of an forensic audit 
done by Ramathe Fibaz in the 2005/2006 financial year. Included in the liability is estimated legal cost of R 

Claim from Coetzer - 544 366 

This relates to a non-payment by Coetzer for pre-paid cards submitted to him by the Komatipoort pay point. This was done according to an 
agreement by the former Komatipoort TLC. Included in the liability is estimated legal cost of R80 000. 

29 CAPITAL DEVELOPMENT FUND 

Accumulated fund-opening balance 25 730 133 22 324 257 

Movement for the year 2 644 029 3 405 876 

CDF balance on year end 28 374 162 25 730 133 

Less: External investments - - 

Shortfall: CDF not supported by cash in the bank 28 374 162 25 730 133 

(Refer to appendices A and B for more detail) 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 



2008 

2007 


R 

R 

LAND TRUST FUND 



Accumulated fund 

8 725 267 

8 242 054 

Less: External Investments 

- 


Shortfall: Land Trust Fund not supported by cash in the bank 

8 725 267 

8 242 054 


(Refer to appendix A and B for more detail) 


31 ADDITIONAL DISCLOSURES IN TERMS OF THE MUNICIPAL FINANCE MANAGEMENT ACT 

31.1 Contributions to organized local government (SALGA) 

Amount paid during current year 133 224 150 011 


31.2 Skills development levies paid 800 569 681 229 


31.3 RSC levies paid to the District Municipality 


31.4 Contributions by the municipality towards: 

- Pension funds of employees 9 564 648 7 934 732 

- Medical aid funds of employees 2 833 325 2 150 512 

- Pension funds of councillors 1 021 440 953 758 

- Medical aid funds of councillors 147 238 139 179 

13 566 651 11 178 180 


No contributions by the municipality on pension or medical aid funds, duties, levies or tax was outstanding at the end of the financial year. 


31.5 PAYE/SITE/UIF deducted and paid over 

- Opening balance 

- Deducted from employees 9 732 613 8 354 802 

- Paid over -9 732 613 -8 354 802 

- Balance owed 



NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

31.6 Remuneration of Senior Managers 


Remuneration of the Municipal Manager 


Annual Remuneration 

631 000 


498 281 


Performance Bonuses 

- 




Car Allowance 

127 656 


103 742 


Contributions to UIF, Medical and Pension Funds 

76 286 


67 259 


Other 

- 


11 644 


Total 

834 942 

= 

680 926 


Remuneration of the Chief Financial Officer 





Annual Remuneration 

424 000 


346 451 


Performance Bonuses 

35 333 




Car Allowance 

120 000 


50 000 


Contributions to UIF, Medical and Pension Funds 

86 232 


99 642 


Other 

- 


119 793 


Total 

665 565 


615 886 


The remuneration of the CFO includes the remuneration of the acting CFO from July to October, as the permanent CFO was only appointed from February. 




> Remuneration of Senior Managers (cont.) 





Remuneration of Individual Executive Directors 






Technical 

Corporate 

Communitv 

Public safetv 


Services 

Services 




R 

R 

R 

R 

30-Jun-08 





Annual Remuneration 

365 275 

361 355 

365 428 

393 737 

Performance Bonuses 

- 

- 

- 

- 

Car Allowance 

110 500 

95 467 

96 350 

53 846 

Medical and pension funds 

81 785 

100 467 

94 854 

106 670 

Other 

557 560 

557 289 

556 632 

554 253 


Total 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


31.6 Remuneration of Senior Managers (cont.) 



Technical 

Coroorate 

Communitv 

Public safetv 


Services 

Services 




R 

R 

R 

R 

30-Jun-07 





Annual Remuneration 

265 345 

274 633 

404 467 

301 466 

Performance Bonuses 

20 071 

- 



Car Allowance 

81 667 

72 000 

107 000 

36 000 

Medical and pension funds 

64 590 

72 213 

100 181 

80 151 

Other 

14 799 

33 909 

78 301 

44 396 

Total 

446 472 

452 755 

689 949 

462 013 

The Community Social Department was incorporated into the Community Services Department in February. The amounts included in Community Social is 





2008 


2007 



R 


R 


31.7 Intergovernmental and other allocations received 





• From organs of the State on National level 





Equitable share 

85 558 994 


81 925 584 


Municipal Systems Improvement Grant 

1 484 000 


1 484 000 


Municipal Infrastructure Grant 

112 654 181 


17 901 651 


Water Services Operating Subsidy 



16 427 502 


Health Subsidy 

175 548 


2 336 494 


Electrification of RDP houses 



9 082 000 


DME: Electrification of Jeppe's Reef and Phosaville 





Finance Management Grant 

50 000 


500 000 


DWAF: Cost recovery pilot project 



4 000 000 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 

31.7 Intergovernmental and other allocations received (cont.) 

• From organs of the State on Provincial Level 

Local Government Capacity Building Grant 

Town Establishment - Kamhiushwa Ext 2 667 000 

IDP 

LED Project - Mangweni Grant 
Drought Relief 
Sanitation VIP's 
Tonga East Bulk Water 
LEDF One Day Market 
Grant - Town Planning 

- Private grants/subsidies 

• From other municipalities - - 

200 589 723 133 657 231 


The municipality has complied with all the conditions set by the transferring organ of State or the conditions set by the other institutions who made allocations to 

31.8 Unauthorised, irregular and fruitless and wasteful expenditure 


Unauthorised expenditure 


Opening balance prior year 

1 084 434 

13 070 321 

Current year 


1 084 434 

Approved by Council 

-1 084 434 

-13 070 321 


Transfer to receivables - 

1 084 434 
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NKOMAZI LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2008 


2008 2007 

R R 


31.8 Unauthorised, irregular and fruitless and wasteful expenditure (cont.) 

Fruitless expenditure 

Opening balance prior year - 234 435 

Current year 

Approved by Council - -234 435 

Transfer to receivables 


31.9 Compliance with MFMA 

No known material non-compliance with the MFMA occurred during the year. The Municipality is in process of implementing the requirements of the MFMA in lir 

- Independent Audit Committee 

- Delegation of powers in terms of MFMA 

31.10 Comparison with budget 

The actual performance measured against budgeted performance is set out in the annexures to the annual financial statements. 
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NKOMAZI LOCAL MUNICIPALITY 

STATUTORY FUNDS, RESERVES AND TRUST FUNDS 

Balance 30 

June 2007 

Contributions during the 
year 

APPENDIX A 

Interest on 

investments 

Other income 

Operating 
expenditure 
during the year 




Capital 
expenditure 
during the year 

Balance 30 

June 2008 

STATUTORY FUNDS 









Capital development fund 

25 730 133 

2 644 029 

- 

- 

- 

- 

28 374 162 


Sinking Fund - Streets 

- 

- 

- 

- 

- 

- 

- 


- Mun Houses 

- 

- 

- 

- 

- 

- 

- 



25 730 133 

2 644 029 

- 

- 

- 

- 

28 374 162 


RESERVES 









Maintenance reserve 

- 

. 

. 

. 

. 

. 

. 



- 

- 

- 

- 

- 

- 

- 


TRUST FUNDS 









Endowment Funds - Roads 

153 260 

. 

. 

. 

. 

. 

153 260 


Services contribution; Water 

94 726 

- 

- 

- 

- 

- 

94 726 


Services contribution: Eiectricity 

235 227 

- 

- 

- 

- 

- 

235 227 


Total Endowment Funds 

483 213 

- 

- 

- 

- 

- 

483 213 


Land Trust Fund 

8 242 054 

. 

. 

. 

. 


8 242 054 



8 725 267 

- 

- 

- 

- 

- 

8 725 267 
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APPENDIX B 





NKOMAZI LOCAL MUNICIPALITY 







EXTERNAL LOANS AND INTERNAL ADVANCES 









Received during 

Redeemed written 




External loans 


Balance 30/06/2007 

year 

off 

Balance 30/06/2008 




R 

R 

R 

R 



LOCAL REGISTERED STOCK 


3 500 000 



3 500 000 


OMB Nominees(Pty) Ltd:18.00% 1991-06 


- 

- 

- 


- 


INCA:17.25% 1999-09 Mp324 


3 500 000 

- 

- 


3 500 000 


ANNUITY LOAN (DBSA) 


8 916 970 


-1 121 459 

7 795 511 


1 17.40% 1993 - 2009 15370-10 

Electricity 

14 806 


-5 258 


9 548 


2 17.55% 1993 - 2009 15370-11 

Electricity 

85 087 

- 

-30 179 


54 908 


3 15.26% 1996-2011 15264/03 

Electricity 

93 331 

- 

-15 712 


77 619 


4 13.41% 1996-2009 15264/05 

Roads 

26 677 

- 

-12 454 


14 223 


5 17.53% 1996-2009 15264/06 

Electricity 

17 777 

- 

-6 215 


11 562 


6 16.45% 1991-2005 15416/12 

Sewerage 

- 

- 

- 


- 


7 15.77% 1995-2009 15416/13 

Sewerage 

853 858 

- 

-302 631 


551 227 


8 15.77% 1995-2009 15416/14 

Sewerage 

648 388 

- 

-229 807 


418 581 


9 15.77% 1995-2009 15416/16 

Electricity 

413 778 

- 

-96 453 


317 325 


10 15.80% 1996-2010 15416/17 

Roads 

154 017 

- 

-35 902 


118 115 


11 15.80% 1996-2010 15416/18 

Registration Authority 

206 889 

- 

-48 226 


158 663 


12 16.50% 2000-2018 13273/1/2 

Upgrading Malelane infrastructure 

4 823 881 

- 

-143 336 


4 680 545 


13 0% 1996 - 2009 LEDC 

Water 

37 831 

- 

- 


37 831 


14 15.26% 1993- 2012 15321-03 

Lionspruit (Purchase of farm) 

1 540 650 

- 

-195 286 


1 345 364 









TOTAL EXTERNAL LOANS 


12 416 970 

- 

-1 121 459 

11 295 511 





Received during 

Redeemed written 




INTERNAL LOANS 


Balance 30/06/2007 

year 

off 

Balance 30/06/2008 



R 

R 

R 

R 


Capital Development Fund 


25 730 133 

2 644 029 

- 


28 374 162 


TOTAL INTERNAL LOANS 


25 730 133 

2 644 029 

- 


28 374 162 
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NKOMAZI LOCAL MUNICIPALITY 


ANALYSIS OF FIXED ASSETS 

Expenditure 2007 SERVICE 


5 111 138 



RATES & GENERAL SERVICES 

Community Services 

Health Services 

Community, Economic & Tourism 

Town planning 

Town estate & buildings 

Public works: Roads & Storm water 

Street lights 

Vehicle Registration 

Electronic equipment 

Town Treasurer/Finance 

Corporate Services 

Municipal Manager 

Security Services 

Protection services/Public safety 

Subsidized services 
Civil building 
Cemetery 
Buildings Depot 
Public toilets 
Machinery 
Staff housing 
M net booster tower 
Youth camp 

Project Management Unit 
Fire protection 
Library 

Parks and cemetery’s 

Economic services 
Holiday resort 
Licensing 
Cleansing 
Sewerage 


TRADING SERVICES 

Electricity 

Water 

Total fixed assets 


Less: Loans redeemed and 

other capital receipts 

Loans redeemed and advances paid 

Contributions ex operating income 

General capital 

Appreciation of assets 

Trust funds 

Grants and subsidies 


APPENDIX C 



6 799 431 

195 042 992 6 799 431 • 201842 423 
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NET FIXED ASSETS 


38 580 did 91 161 807 : 129 742 826 
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APPENDIX D 


NKOMAZI LOCAL MUNICIPALITY 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED AT 30 JUNE 2008 


ACTUAL 

2007 


INCOME 

81 925 584 Grants and subsidies 

Operating income 

Assessment rates 
Sale of electricity 
Sale of water 
Other service charge 


172 089 586 Total Income 


90 164 002 
21 898 029 
20 821 289 
26 638 152 
20 806 532 


EXPENDITURE 

78 729 527 Salaries, wages and allowances 
General expenses 
Purchase of electricity 
Purchase of water 
Other expenses 


52 196 062 
13 894 026 
447 858 
37 854 178 


9 998 706 
10 731 958 

720 000 

152 376 253 


152 376 253 


Repairs and maintenance 
Capital charges 
Contributions to fixed assets 
Contributions 

Gross Expenditure 
Less: Charged out 
Net Expenditure 


ACTUAL 

2008 


194 306 257 

57 985 840 
22 593 941 
11 024 757 
3 931 561 
20 435 581 


252 292 097 


93 464 903 
63 971 475 
14 418 492 
542 028 
49 010 955 


12 076 174 
12 795 038 


182 307 590 


182 307 590 
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BUDGET 

2008 


123 518 000 

69 978 100 
22 500 000 

19 107 000 
7 398 000 

20 973 100 


193 496 100 


101 612 321 
67 003 995 
19 000 000 
550 000 
47 453 995 


7 960 000 
17 699 360 

720 000 
194 995 676 


194 995 676 
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APPENDIX E 


NKOMAZI LOCAL MUNICIPALITY 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2007 

2007 

2007 


2008 

2008 

2008 

2008 

Actual 

Actual 

Actual 


Actual 

Actual 

Actual 

Budget 

Income 

Expenditure 

Surplus/(Deficit) 

SERVICES 

Income 

Expenditure 

Surplus/ (Deficit) 

Surplus/ (Deficit) 


124 633 120 91 378 164 


115 246 070 74 932 925 


21 898 029 



2 350 158 


6 982 789 

- 


4 554 070 

- 


11 283 158 

- 


22 447 986 

81 925 584 



11 358 


2 008 840 

- 


1 355 987 

6 068 153 


5 401 601 

1 001 128 


7 647 801 

1 147 270 


4 344 564 

812 705 


4 467 241 

- 


2 977 015 

31 685 


1 461 873 

42 223 

3 216 533 

1285 


316 307 

-545 


2 384 796 

41 483 


515 430 

9 344 827 

13 228 706 

2 910 969 


7 551 927 

4 446 407 


4 394 222 

1987 451 


1 282 557 


33 254 956 


40 313 145 



-3 883 879 

-4 640 958 
52 185 
704 894 


RATES AND GENERAL COMMUNITY 
SERVICES 

COMMUNITY SERVICES 
Assessment rates 
Health services 
Socio-Economic & Tourism 
Public Works - Roads & Storm water 
Council Expenses 

Grants and subsidies(equitable share) 
Nature Conservation 
Municipal Manager 
Finance 

Corporate Services 

Estates & Buildings 

Public safety/Protection services 

Security Services 

Parks & Cemetery 

SUBSIDIZED SERVICES 
Fire protection 
Civil Services 
Library 

ECONOMIC SERVICES 

Cleansing Services 

Licensing 

Sewerage 


147 822 514.00 103 497 735 44 324 779 -14 006 321 


133 371 570.00 

77 969 842 

55 401 728 

1 037 927 

56 352 682.00 




56 352 682 


82 261 770 

193 139.00 


6 927 433 


-6 734 294 


-4 596 768 



4 655 996 


-4 655 996 


-4 290 646 

71 321 804.00 


10 494 482 


60 827 322 


-13 649 958 

156 425.00 


19 566 715 


-19 410 290 


-24 588 500 

24 003.00 


1 893 308 


-1 869 305 


-2 619 573 



1 701 069 


-1 701 069 


-3 564 975 

2 834 979.00 


9 744 815 


-6 909 836 


-7 175 051 

101 796.00 


8 412 737 


-8 310 941 


-7 183 374 

996 437.00 


3 887 878 


-2 891 441 


-3 713 405 

535 231.00 


4 721 783 


-4 186 552 


-3 708 462 

825 744.00 


4 470 234 


-3 644 490 


-4 056 321 

29 330.00 


1 493 392 


-1 464 062 


-2 076 810 

2 454 717.00 

7 036 912 

-4 582 195 

-8 212 804 

1 883 772.00 


2 081 945 


-198 173 


-359 108 

539 121.00 


4 392 815 


-3 853 694 


-7 068 368 

31 824.00 


562 152 


-530 328 


-785 328 


11 996 227.00 

18 490 981 

-6 494 754 

-6 831 444 

5 952 968.00 


10 929 415 


-4 976 447 


-2 975 771 

3 149 954.00 


5 592 967 


-2 443 013 


-2 209 466 

2 893 305.00 


1 968 599 


924 706 


-1 646 207 


20 818 314 


20 301 380 

26 638 152 


40 964 886 


516 934 
-14 326 734 


TRADING SERVICES 

Electricity 

Water 


172 089 586 152 644 430 


19 445 156 


Total 


104 469 583.00 

78 809 855 

25 659 728 

12 506 745 

18 094 096.00 


25 519 264 


-7 425 168 


1 912 722 

86 375 487.00 


53 290 591 


33 084 896 


10 594 023 


252 292 097.00 182 307 590 69 984 507 -1 499 576 


4 127 519 Appropriations for the year(refer note 20) 

23 572 675 Net surplus/(deficit)for the year 

14 901 938 Accumulated surplus/(deficit): Beginning of year 


38 474 613 ACCUMULATED SURPLUS: END OF YEAR 


-1 141 837 
68 842 670 
38 474 613 


107 317 283 
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APPENDIX F 

NKOMAZI LOCAL MUNICIPALITY 

DISCLOSURES IN TERMS OF SECTION 123 OF MFMA OF GRANTS AND SUBSIDIES RECEIVED FOR THE YEAR ENDED 30 JUNE 2008 


Grant and Subsidies 
Received 


Name of Grants 

Name of 
organ of 
state or 
municipal 
entity 

Roll over 

Quarterly receipts 

Quarterly expenditure 

Delayed or 
withheld 

Reason for 
delay / 

witholding of 
funds 

Did your 
municipality 
comply with the 
grant conditions 
in terms of grant 
framework in the 

latest DORA 

Reason for non- 
compliance 




September 

December 

March 

June 

September 

December 

March 

June 




















Drought relief 

DWAF 

191 818 









No 

N/a 

Yes 

N/a 

MIU 

DPLG 










No 

N/a 

Yes 

N/a 

RDP Electrification 

DME 

7 377 103 






338 308 


999 395 

No 

N/a 

Yes 

N/a 


DWAF 



. 


. 

. 


. 


No 

N/a 

Yes 

N/a 

MSIG 

DPLG 

1 000 279 

742 000 

- 

742 000 

- 

- 


- 

236 073 

No 

N/a 

Yes 

N/a 

FMG 

DPLG 

249 397 


- 


50 000 

- 


91 000 

82 667 

No 

N/a 

Yes 

N/a 

Equitable share 

DPLG 


33 458 752 

44 600 242 

7 500 000 

- 

- 

28 519 665 

28 519 665 

28 519 665 

No 

N/a 

Yes 

N/a 

Health subsidy 

Health 



- 


175 548 

- 


- 

175 548 

No 

N/a 

Yes 

N/a 

Cost recovery 

DWAF 

- 

- 





- 


- 

No 

N/a 

Yes 

N/a 
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